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FOR IMMEDIATE RELEASE

BERMUDA INTERNATIONAL BUSINESS ASSOCIATION RELEASES 
BERMUDA- U.S. ECONOMIC IMPACT STUDY 
Research Demonstrates Depth of Bermuda’s Economic Relationship with the U.S. and Important Role Bermuda Plays in Supporting U.S. Economy
Hamilton, Bermuda, 4 June 2009 – The Bermuda International Business Association today released an Economic Impact Study, which details the depth, breadth and important role that Bermuda plays in supporting the growth and development of the U.S. economy and assigns meaningful economic data and statistics that further demonstrate the substantial economic relationship with the United States.  The Economic Impact Study was conducted in the first quarter of 2009 by Stonebridge International, a leading Washington-DC based global business strategy firm founded by Samuel “Sandy” Berger, the former National Security Advisor to President Bill Clinton. 
In developing the study and conducting the research, the lead researcher Charles Ludolph, a senior U.S. economist for international trade and investment who was the U.S. Commerce Department's Deputy Assistant Secretary for developing international commercial strategies for U.S. companies and workers in international economic issues, used only publicly available economic information and the scoring methods that are used by the U.S. Congressional Budget Office (CBO). This approach ensures that the data would be understandable and acceptable in the context of discussions with U.S. government officials. Among the key findings were:

· Most important off shore supplier of insurance, reinsurance, and payer of property and casualty losses to the United States;  

· 4th most important export market for U.S. financial services and insurance;

· 8th  most important supplier of energy shipping services to the United States;

· 11th most important export market for total U.S. private sector services; and

· 15th most important export market for U.S. business and professional services.

“For years, Bermuda has known that we are dependent in large part on the United States for our continued economic growth and success, but rarely has Bermuda turned the tables to focus on the role that Bermuda plays in supporting the United States economy,” said Cheryl Packwood, CEO of the Bermuda International Business Association. “This study puts some real substantive findings behind the argument that Bermuda plays an invaluable and incomparable role in the United States. While that economic support begins with insurance and reinsurance, it extends beyond those industries specifically and supports agriculture, energy, shipping and investment capital that make a meaningful difference in the short and long-term health of the U.S. economy.”
The Bermuda International Business Association study underscores that the Bermuda investment environment provides competitive advantages for certain U.S. businesses striving to compete globally.  Bermuda’s own competitiveness in the U.S. market is based on a unique set of strategic advantages:

· Proximity to U.S capital market;

· U.K. and U.S.-compatible law and regulation; and 

· Extensive regulatory cooperation as well as recognized regulatory quality. 

Commenting on the research, Mr. Ludolph said, “Over the last few years, the economic relationship between Bermuda and the United States has become increasingly important to both countries…. As we look at the future, the United States and Bermuda will continue to face serious economic challenges.  But, as this study shows, Bermuda and the United States’ strong economic ties will help ensure that U.S. households and businesses have adequate, affordable coverage for future hurricanes, floods and other disasters, and that the U.S. federal and state governments have the resources necessary to address these catastrophic events.  Without that capacity, the financial burden would fall on the shoulders of American taxpayers. 
Finally, the U.S. – Bermuda bilateral relationship will likely continue to grow as Bermuda strives to assist the United States in meeting the challenges of the current global financial crisis and its aftermath. Bermuda’s financial markets, investment funds, and reinsurance and shipping industries will likely play an important role in helping the United States successfully navigate these challenging times.

The Executive Summary of the economic impact study highlights many of the key economic relationships between Bermuda and the U.S. including:

U.S./Bermuda Cross-Border Trade.  In 2008, two-way trade between Bermuda and the U.S. was $60 billion.  Bermuda’s trade and investment relationship with the United States sustained 300,000 jobs in 2007.

· 100,000 U.S. jobs were created by annual U.S. exports to Bermuda.

· 200,000 U.S. jobs derived from U.S. substantially majority-owned subsidiaries of Bermuda companies.

Insurance and Reinsurance.  The Bermuda insurance industry, and the professional services that support that sector, are the leading foreign sources of insurance and reinsurance services to the U.S.  

According to recent studies: 

· Bermuda’s property and casualty insurance sector is the most efficient in the world—and pays out claims the fastest.

· Bermuda supplies 50% of Florida’s homeowner catastrophic insurance market, and offers Florida homeowners premiums that are less expensive than competitors in the United States and Europe.

· 23 Bermuda reinsurance companies supply 40% of the catastrophic event property and casualty coverage for the entire U.S. market.

Bermuda insurance companies have helped stabilize the U.S. economy in the wake of numerous catastrophic events.

· In the 15 years between Hurricane Andrew (Florida, 1992) and Hurricane Ike (Texas, 2007) the United States sustained $500 billion in property and casualty losses, inclusive of earthquakes, terror attacks, etc. Of this total amount, Bermuda covered $84 billion or 16.8% of these losses.  

· After Hurricane Katrina in 2005, businesses in eight Gulf Coast states, from Texas to Florida, needed $65 billion in private and public assistance to rebuild (in addition to assistance needed by homeowners).  The federal government supplied $34 billion, while the rest came from insurance.  It is estimated that Bermuda insurance payments to U.S. businesses supplied more than 10% of that assistance.  Bermuda insurance restored or created more than 20,000 jobs in 2006 in those regional economies.

Bermuda is also a major insurer of American cropland.

· Thirty-five percent of U.S. crop insurance is underwritten by Bermuda-owned insurance affiliates, and 55% of the gross premiums ceded by insurers to reinsurers comes from Bermuda. 

· In 2008, more than 250,000 U.S. farms in 40 states depended on Bermuda insurance and reinsurance firms to hedge annual crop-related risks.  

Bermuda’s captive commercial liability insurance and reinsurance sector fills an important capacity shortage for U.S. companies.

· Approximately 75 percent of the 500 leading companies in the U.S. have captive insurance subsidiaries in Bermuda, which help provide worker’s compensation and other lines of liability coverage.

International Money Management and Investment Funds.  Over the last 10 years, Bermuda has evolved into a significant international financial center, with important ties to the U.S. investment community.

· In 2008, Bermuda had 1,300 domiciled and regulated investment funds with almost $200 billion in net assets.
· Although difficult to estimate, it appears that U.S.-owned corporate and tax exempt funds accounted for as much as $70 billion of these assets, and U.S. individuals account for another $30 billion.  Most of these Bermudian investments are U.S. offshore funds established by U.S. money managers.
· Bermuda provides key advantages to U.S. money managers to attract non-U.S. investors to their funds due to its proximity to the U.S., lower costs, sophisticated infrastructure, favorable tax structure and its effective and respected regulatory framework.
In turn, Bermuda is the 10th largest portfolio investor in U.S. securities, its portfolio investment doubling to $209 billion from 2000 to 2008. Furthermore, Bermudian investors are the 15th largest holders of U.S. Treasuries and U.S. government asset-backed bonds.

Bermuda is not watch-listed as a tax haven by the Organization for Economic Cooperation and Development (OECD).

Shipping.  Bermuda is a major contributor to U.S. energy security.

· Bermuda-domiciled shipping companies provide $1.2 billion in energy-related shipping services (oil tankers, oil rigs and LNG ships) that are designed to work with existing U.S. refineries, ports, and pipelines. 

· Ships registered in Bermuda to take advantage of its regulatory policies, access to fleet financing, and access to environmental liability insurance coverage that is compliant with U.S. requirements under the U.S. Oil Pollution Act of 1990.

About the Bermuda International Business Association

The Bermuda International Business Association is a business organization of Bermuda resident service providers who provide quality insurance, reinsurance, captives, banking, legal, accounting, financial, trust, management and e-commerce services and products to the international client. The association works with the private sector and Bermuda government to develop and promote the island as one of the world’s foremost centers for international business.
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